Lyka Labs Limited 1 m

Healthcare through Innovation

Policy on Determination of Material Subsidiaries and
Related Matters

Admn. Office : 102, Shiv Shakti Industrial Estate, Sir M. V. Road, Andheri (E), Mumbai - 400 059. = Phones : 6611 2200 - » Fax:6611 2248/ 49
Regd. Office : 4801 /B & 4802 /A, G.1.D.C. Industrial Estate, Ankleshwar - 393 002.  Phones : 02646 221422 / 220549 o Fax : 6611 2248 / 49
Website : www.lykalabs.com e Email : enquiry@lykalabs.com



Lyka Labs Limited ‘ m

Healthcare through Innovation

1. Objective
The objective of this policy is to determine material subsidiary and its related matters.

2. Definitibn

“Company” means Lyka Labs Limited

“Subsidiary shall have same meaning as defined under section 2(87) of the Companies
Act, 2013

“Material Subsidiarymeans a Subsidiary, whose Income or Net worth exceeds 20% of
Consolidated Income or Net Worth respectively, of the Listed Company and its
Subsidiaries in the immediately preceding Accounting year.”

3. Identification of Material Subsidiary
A Subsidiary shall be considered as material if:

a. Income of the Subsidiary Company exceeds 20% of Consolidated Income of the
Company as per preceding Accounting Year.

b. Net Worth of the Subsidiary Company exceeds 20% of Consolidated Net Worth of the
Company as per preceding Accounting Year.

4. Policy and Procedure -

a. The Management of the unlisted subsidiary shall periodically bring to the notice of

the Board of directors of the Listed Company, a statement of all significant
transaction and Arrangement entered into by the unlisted Company.
The Significant Transaction or Arrangement shall mean any individual arrangement
or transaction that exceeds or it’s likely to exceed 10% of Total Assets or Total
Liabilities or Total Revenue or Total Expenses, as the case may be, of the unlisted
material Subsidiary for the immediately preceding Accounting year.

b. The Company shall not dispose of shares in its Material Subsidiary, which would
reduce its shareholding (either on its own or together with other Subsidiaries) to less
than 50% or cease the exercise of control over the Subsidiary without passing a
special resolution in its general meeting except in cases where such divestment is
made under a scheme of arrangement duly approved by Court/ Tribunal.

c. Selling, disposing and leasing of assets amounting to more than twenty percent of
the assets of the Material Subsidiary on an aggregate basis during a financial year
shall require prior approval of shareholders by way of special resolution unless the
sale/ disposal/lease is made under a scheme of arrangement approved by a
Court/ Tribunal. '
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d. One Independent Director of the Company shall be a Director on the board of the
Material Subsidiary.

e. The Minutes of the Board Meeting of unlisted Subsidiary Company shall be placed
at the Board Meeting of the Company.

£  Audit Committee shall periodically review financial Statement, in particulars, the
investment made by the Unlisted Subsidiary Company

5. Review of policy
This Policy shall be subject to review as may be deemed necessary and in accordance
with any regulatory amendments.

Date: | 1”*“%/]0,;1(,% 2016
- For Lyka Labs Limited

" Place: MUMLC’—‘

N.I Gandhi
Managing Director
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